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Cattle Market and Outlook 
Range Beef Cow Symposium XXVI

November 18-20, 2019
Mitchell, NE

James G. Robb
Senior Economist

8 USDA Agencies:
AMS (Market News), APHIS,
ERS, GIPSA (Packers & Stock.),
NASS, FAS, FCA, and WAOB

13 Associate Members:
AFBF
ASI
NCBA
NPB
CME-Group
Canadian Consortium
Noble Research Institute
CoBank
TCFA
TCU
NWFCS
DLR
Agri-Food and Ag. Canada

28 US Land Grant Universities:

Topics: Economic Drivers, Outlook, and …
• The Macro Economic Environment 
• Demand and ....

– Domestic U.S. Consumer Beef Demand

– Beef Exports and Imports

– Competing Meats -- Chicken and Pork

– Finney County Plant Fire

• Forage and Crops
• Cattle Cycle Has Turned
• More on Cattle Markets and Prices

– Where We Are

– Outlook

• Comments -- Marketing, Managing, and Financing

USDA Data Sources – NASS, AMS, FAS, and ERS

Forecasts by – LMIC
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The early November reading on consumer sentiment was nearly 

identical to last month's and the average 2019 level (95.6). 

Consumers did voice a slightly more positive outlook for the 

economy, which was offset by a slightly less favorable outlook for 

their own personal finances. Spontaneous negative references to 

tariffs were still mentioned by one-in-four consumers in early 

November. References to the impact of impeachment on economic 

prospects were virtually non-existent … 

The strongest aspect of the current economy has been job and 

wage gains. Although consumers have become somewhat more 

cautious spenders, they see no reason to engage in the type of 

retrenchment that causes recessions.

Demand and The 
Marketing Chain
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Exports and 
Imports
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The Potential 
Headwind: 
Competition from 
Chicken and Pork
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2019 Annual 
Per Person 
Dis. 221.8
Lb. Retail.  

Plus 2.5 Lb. 
Y/O/Y

Largest 
2004

2018 Annual 
Per Person 
Dis. 219.3
Lb. Retail.  

Plus 2.4 Lb. 
Y/O/Y

Largest 
Since 
2007’s

2020 Annual 
Per Person 
Dis. 224.9
Lb. Retail.  

Plus 3.1 Lb. 
Y/O/Y

Largest 
Ever

August 9, 2019 – Finney 
County, Kansas: Beef 
Packing Plant
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Forage and 
Crops
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2020
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2016’s
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Price Comparisons: Nebraska/Southern Plains
Early Novemeber Weekly Auctions (Conmined)
       Steers, 500- to 600-pounds, $ Per Cwt.

Year Nebraska S. Plains NE Premium
2015 220.45 207.78 12.67
2016 140.65 138.42 2.23
2017 183.43 175.06 8.37
2018 174.47 164.16 10.31
2019 161.76 156.02 5.74

Data Source: USDA-AMS (Market News Division)
NE Combined versus Ok and KS Combined Average 
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Marketing, Managing, and Financing 
(Cow-Calf Perspective from an Economist)

• Marketing ...
– What Did We Learn from DTP, 9-11, BSE, and KS Plant Fire
– Beyond the Ranch Gate it’s a Margin Business (money is made on 

arbitrage opportunities)
• Managing … 

– Each Year -- Sequential Decision Making (Especially Bad and Good 
Forage Years)

– Do I Manage by Cattle Cycles? – Don’t Bet A Lot On It
• Financing … 

– Financial Statements – Cash Flow is Looking Ahead and Links to your 
Marketing Plan

– What to Do When You Make Money?

Captive Supply

Packer Ban

Monetary Policy

Imports

CFTC

APAImmigration Policy and 

Legislation

LRP

Risk Mgmt

Cost of Production

EXCHANGE RATE

Fo
od

 S
af

et
y

Horse Harvesting

GE 
Animals Af

ric
an

 
Sw

in
e 

Fe
ve

r 
(A

SF
)

Grades & Standards

Animal 
Rights

GIPSA- Rule

Transportation Regs

Phytosanitary

Cr
op

 In
su

ra
nc

e

Form
ula Pricing

ABF (Antibiotic Free)

Issues, Issues, Issues….

QUALITY

AM
A’s 

Packing Plant Capacity and investment

Beta-agonists

Sustainability

Price Discovery

PEDv

Price Volatility
Cultured (Clean/Fake) Meat/Poultry

Retaliatory Tariffs Plant-Based Substitutes

USMCA

CPTPPBio Security

Dairy X Steers

Market Power

Thank You!
www.lmic.info


