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The Range Beef Cow Symposium XXIil

An Industry in Transition
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Percent of Normal Precipitation Year-to-
Date

= Percent of U.S. Beef Cow
Inventory - 2013

—#-S. Plains  28%

——Southeast 25%

—=N.Plains __23%

—=—Midwest  15%
—+—Southwest 5%
----Northwest 4%
----N. East+tAK+HI 1%

Headed into winter in much better shape
throughout most of the U.S. this fall/winter

Weekly Spot Corn Futures Prices
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Commercial Cow Slaughter

F2013 -210,000 Hd (-3%)
F2014 -530,000 Hd (-8%)
F2015 -530,000 Hd (-9%)
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F2014 5.5 Mil Hd (+140,000 hd)
F2015 5.75 Mil Hd (+250,000 hd)
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U.S. Steer & Heifer Slaughter

F2013 25.55 -300,000 Hd

F2014 24.924 -600,000 Hd

F201524.212 -700,000 Hd

Million Head
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Per Capita U.S. Net Beef Supply

F2013 56.2

80 F2014 53.8
F2015 51.7

Pounds
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Per Capita Net Meat & Poultry Supplies

2013F 202 Lbs. +1.5 Lbs.

220 -— 2014F 203 Lbs. +1 Lbs.
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- Wholesale Beef Demand Index
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U.S. Beef Imports and Exports

Fd
v

P~
S

g
o

Imports

s

g
2]

A +3% *2.5%

S

r
1% +0.5%

s
a

Billion Pounds
N
o

\
| s

15
1.0
05 \./
0.0

Source: USDA
Projected2013-2014

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14
YEARS

® Cattle/Beef supplies tighter in 2014
*Beef cow herd stabilizing/expanding in 2014/2015
® Smaller per capita net beef supplies...2-3 more years

® Larger competing meat supply is a limiting factor for beef
®*Demand - Tougher road ahead?
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* Fed cattle prices will average near $126 for 2013 * Feeder cattle prices will average near $146 for 2013
* Expected to average $130 for 2014 ($120-$140) + Expected to average $165 for 2014 ($150-$178)
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* Calf prices will average near $168 for 2013
. to average $185-$190 for 2014
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The next 3-4 years will be very good assuming the drought conditions
subside and feed supplies are gradually replenished.

High return producers that manage production costs closely will be very
profitable.

Bred cows make a lot more sense than developing a heifer because you
don’t want to miss a year without a calf to sell.

U.S. average Utility cow prices are expected to average $83/cwt. in 2014
due to reduced cow slaughter. Prices will average near $80/cwt. In 2013.

Thank you
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